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Disclaimer

This report has been prepared by Hyundai Heavy Industries Holdings Co., Ltd., indicated as "Company" below, for the purpose of promoting
understanding of the company's business activities and it is prohibited to export, copy or redistribute the report.

"Predictive information" contained in this report is information that has not been subjected to individual verification. This refers to information
related to future events, such as expected future management status and financial performance of the company. In terms of expressions,
vocabulary such as ' prediction’,' forecast ',' plan ', expectation’, ‘(E) ' are included.

The above "forecast information” is influenced by changes in the future business environment and inherently contains uncertainties. As a result
of such uncertainties, actual future performance may significantly differ from those stated or implied in the "forecast information".

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be advised that changes
may occur due to changes in the market environment and strategies, and are subject to change without notice.

Please note that the Company and its employees do not bear any responsibility for any loss resulting from the use of this material. (Including
negligence and other cases)

Please do not copy or distribute this material as it contains the confidential information of the Company.
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1. Summary of Financial Results (1/3) AN NDAL s

= Sales declined by 4.3% QoQ because sales of Hyundai Construction Equipment and Hyundai Electric have decreased
in Q3 due to global economic uncertainty.

= QOperating profit increased by 8.8% QoQ. Key contributors are earnings improvement in oil refining segment on
higher margins and base effect arising from previous quarter’s one-off loss.

(Unit : billion KRW)
'19.3Q \ :
Q0Q YoV 19.2Q 18.3Q

Sales 6,530.0 -4.3% -1.1% 6,823.7 6,602.4
Operating Profit 219.6 8.8% -38.3% 201.9 356.0
OPM 3.4% 0.4%p -2.0%p 3.0% 5.4%
Non-operating Income (117.3) - - (121.1) (53.1)
Interest income (net) (64.1) - - (66.5) (51.3)
Gains and losses on
Foreign exchange (net) (32.7) ) (7.) (0.9)
Profit before income 102.3 26.6% -66.2% 80.8 302.9
taxes
Net Profit 66.1 22.0% -72.4% 54.2 2395
Profit attributable to 38.1 -58.0% -85.4% 90.7 2603

Common shareowners

Note 1 K-IFRS consolidated basis
Note 2. Interest income : Interest income + interest expense
Note 3. Gain and loss on foreign currency translation + Gain and loss on foreign currency transaction



1. Summary of Financial Results (2/3)

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

3Q 2019 Sales Composition

B Oilbank

B Construction Equipment

B Electric Systems
Robotics
Global Service

2.8%

1.0%\

Note 1 : Consolidated Sales of each subsidiary excluding equity method gains/losses and
dividends

3Q 2019 Operating Profit

(Unit : billion KRW)

Refinery(Qilbank)
242. 0.0
188.5
154.4157.8
68.8
33.0
Non-refinery )
o .0 O O O g o O c; o
LTSI RS S S - SR g
(1¥53)

Note 2 : Excluding equity method gains/losses and dividends



1. Summary of Financial Results (3/3) A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

3Q 2019 Operating profit Composition

(Unit : billion KRW)
219.6
157.8
37.8 29.1
I;-Q YAV EP-S\ N2
. . . . \4.9) ‘ L ‘ (7.3) .
Robotics Oilbank Construction Global Service  Electric Systems  Equity method adjustments 3Q Operating

Equipment gains/losses profit



A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

2. Financial Results by Companies

(Unit :billion KRW)

3Q 2019 Financial Results

'19.2Q "183Q
Category il OpPeraftj(ng i Op:raft.ing Sl OpPeraft.Lng Remarks
Hyundai Heavy 69.0 59  86% 713 69 97%  57.1 43 75%
Industries Holdings ) ) ’ ) ’ ) ’ ’ ’
HyundaiOibank | 5304.0 1578  3.0%| 53196 1544  29% 51730 2400  4.6%
Consolidated Hyundai Construction| 3 ¢ 378 599%| 8404 504  60% 7104 372  52%
Entities Equipment
Hg””da‘ Hecric& | 3857 (40) -10%| 4052 (80.7) -19.9% 4402 (765) -17.4%
nergy Systems
Hy”’s‘ga‘.G'Oba' 1876 291  155%| 1671 237 142% 1173 183  156%
rvice
. Korea Shipbuilding & _ _ _
Eauity Method (o0 SR & 03 03 502 592 1425 1425
Adjustment 562)  (7.3) 4 @on (120 - (381 (98 -
et 65300 2196  34%| 68237 2019  30% 66024 3560  5.4%

Note 1 : Hyundai Heavy Industries Holdings: Nonconsolidated basis
Note 2 : Hyundai Oilbank, Hyundai Electric & Energy Systems, Hyundai Construction Equipment, Hyundai Global Service: Consolidated basis



2-1) Hyundai Heavy Industries Holdings

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

‘19 3Q Sales and Operating Profit Margin

(Unit : billion KRW)
| dustrial Robot | CD Robot
Parts/Service = Smart Factory
Others =*=0P Margin
713 69.0

18.3Q 19.2Q 19.3Q

Note 1 : Nonconsolidated basis

* Sales 69.0 billion KRW
- Down 3.2% QoQ
- Up 20.8% YoY

» Operating Profit 5.9 billion KRW
- Down 145% QoQ
- Up 37.2% YoY

* Analysis
- (QoQ) Sales of LCD robot declined primarily due to
decreased investment in display industry and increased
competition.
- (YoY) Operating profit increased as sales of industrial
robot improved and as smart factory business started
to see meaningful progress.



2-2) Hyundai Oilbank (Consolidated) A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

’19 3Q Sales & Operating Profit Margin

(Unit - billion KRW)
i Obark. e el == i 00 + Sales 5,304.0 bilion KRW
Down 0.3% QoQ
5,173.0 53196 5,304.0 Up 25% YoY

» Operating Profit 157.8 billion KRW

Up 2.2% QoQ
Down 34.3% YoY

* Analysis

- (QoQ) Operating profit increased driven by improved
product crack/spread despite decreased sales due to drop in
average oil price (approx. U$ 6)

"18.3Q "19.2Q "19.3Q - (YoY) Operating profit declined owing to the fall in oil price

and drop in gasoline/delivery crack.

Note: Consolidated



2-3) Hyundai Construction Equipment(Consolidated) AHYUNDAI

3Q 2019 Sales and Operating Profit Margin
m—Constryction Equipment ™ i strial Vehides (Unit : biion KRW)  Sales 639.6 billion KRW
= Parts&Components =*=0P Margin - Down 23.9% Q OQ

- Down 10.0% YoY

840.4

» Operating Profit 37.8 billion KRW
- Down 25.0% QoQ
- Up 16.0% YoY

 Analysis
- (QoQ) Sales and operating profit deareased owing to entry off-season.
- (YoY) Operating profit improved due to rise in ¥/$ rate and inareased sales of
high-retum equipment despite deareased sales in the emerging markets
"18.3Q "19.2Q '"19.3Q such as Ching, Indiia.

Note 1 : Consolidated basis



2-4) Hyundai Electric & Energy Systems (Consolidated) AHYUNDAI

3Q 2019 Sales and Operating Profit Margin

(Unit : billion KRW)
— D Transformer B Rotating Machi q1H
Dbt Tomformer = Otrere « Sales 385.7 billion KRW
7 O Margin - Down 4.8% QoQ
440.2 - Down 124% YoY
405.2
575 385.7
50.3

68.3 » Operating Profit -4.0 billion KRW

- OPM 1.0%, Remain red

 Analysis

- Sales slump continued due to sluggish sales of domestic
power equipment which was impacted by drop in facility
investment in power generation and transmission, and
unrealized revenue from increased new orders from ESS
market resumption.

"18.3Q '19.2Q '19.3Q

- Operating loss improved due to reduction of non-
current losses, such as quality failure costs, and reversal
Note 1 : Consolidated basis of some construction provisions.



2-5) Hyundai Global Service

3Q 2019 Sales and Operating Profit Margin

(Unit : billion KRW)
B Parts & Equipment Supply = Power plant O&M
Warranty Service Engineering Service
Bunkering =*=0P Margin
187.6
167.1
53.8
46.3
117.3
@ ® U
39.0 546 73.7
111
15.3 8.9
335 42.1
"18.3Q '"19.2Q "19.3Q

Note1 : Consolidated basis
Note2 : Eco-friendly Retrofit included in Engineering Service

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

e Sales 187.6 Billion KRW
- Up 12.3% QoQ
- Up 59.9% YoY

* Operating Profit 29.1 Billion KRW
- Up 22.8% QoQ
- Up 59.0% YoY

* Analysis
- (QoQ) Operating profit increased due to increase in
percentage of sales and improved project profitability of
technical services including eco-friendly retrofit.
- (YoY) Operating prfoti increased due to increased sales of
engineering service including profitable parts/materials and
eco-friendly retrofit.



3. Non-operating Profit and Net Income AHYUNDAI

HEAVY INDUSTRIES HOLDINGS

3Q 2019 Financial Results (Unit : billion KRW)

19 3Q Operating
Profit 3 2l

| + Consolidated net debt: 7,219.7
Non-Operating § 1173 ~ * Interest expenses(net) : -64.1
eI i '+ FXrelated losses(net) : -32.7

. Equity method gains and losses : -5.6

profit Before Wk * (Hyundai Cosmo : 2.0
ficome fax : ~ Hyundai shell base oil : -3.4

Hagong Hyundai -0.2)

Income Tax
Expense 3 36.2

19 3Q Net Profit 66.1



4. Financial Ratio

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

Consolidated Financial Ratio

+ Liabilities Ratio139.6%

(Unit : billion KRW)
138.8% 106.8% 121.2% 139.6%
Apr.2017 Dec. 2017 Dec. 2018 Sep. 2019
* Net Debt Ratio 67.9%
(Unit : billion KRW)
79.6% 62.3% 67.9%

Apr.2017 Dec. 2017

Dec. 2018

Sep. 2019

Financial Ratio of Major Affiliates

« Liabilities Ratio(As of the end Sep. 2019)

215.3%
153.5%
108.7%
87.7%

53.2%
Hyundai Heavy Hyundai Oilbank Hyundai Global Hyundai Hyundai Elecric &

Industries Service Construction Energy Systems

Holdings Equipment

Note: HHIH - Nonconsolidated basis

+ Net Debt Ratio(As of the end Sep.2019)

(Unit : billion KRW)

72.3% 69.4%
47.5% 33.0%

37888 516.7
534.6

Hyundai Heavy Hyundai Oilbank Hyundai Global Hyundai Hyundai Electric &
Industreis Service Construction Energy Systems
Holdings -176.6 Equipment

-62.9%

Note: HHIH - Nonconsolidated basis



Appendix.
Summary of Financial Statements

1. Consolidated Financial Statement of HHIH

2. Consolidated Financial Statement of HDO A HYUNDAI
HEAVY INDUSTRIES HOLDINGS

3. Consolidated Financial Statement of HGS




1. Consolidated Financial Statement of HHIH A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

Consolidated Income Statement (Unit : billion KRW) Consolidated Balance Sheet (Unit : billion KRW)
Catedo 193 9.2 8.3 Category Apr.1,’17 Dec.31, ‘17 Dec.31,'18 Sep.30,’19
o B o0 | vov [ ?
Current Assets 4.111.3 7,827.2 8,884.2 9,885.1
Sales 6,530.0 -4 3% -1.1% 6,823.7 6,602.4 (Cash & Cash
Eepivalert) 572.1 1,1263 1,099.8 1,565.7
Costof GoodsSold 6,051 ~3.9% 12% 62985  5977.1 Non-current Assets 89437 130614 144636 155906
Total Assets 13,0550 20,8886 23,3478 25,475.7
Gross Profit 478.8 -8.8% -23.4% 525.2 625.3 Current Liabilities 4,922.2 6,528.7 8,660.2 8,852.3
g‘r‘r’gwtﬁ;’;) 27692 2,939.3 4,549.7 44787
Operating Profit 2196 88%  -383% 201.9 356.0 o
oo 2,664.8 4,258.0 4,1335 5,992.0
OP margin 34%  04%p  -20%p  30%  54% el 21569 33919 33250 46240
Total Liabilities 7,587.0 10,786.7 12,7937 14,8443
Non Operating _ -
Income & Loss (117.3) (121.9 (3.1) Paid-in Capital 60.2 81.4 814 81.4
Oth . 460. 4,344.0 43626
Profit before Tax 102.3 26.6%  -662% 808 3029 e 45108 6.460.2
Retained Earnings 0 946.8 3,302.0 3,235.8
- - Non-controlling
Income Tax 36.2 26.6 63.4 inferests 897.0 2,613.5 2,826.6 2,951.6
ngit'f“arem'de"s 54680 10,1019 105541 10,6314
Net Income 66.1 22.0% -72.4% 54.2 2395 Total Liabilities &
ShachodersEquty 130550 20,8886 23,347.8 25,475.7

Note: K-IFRS consolidated basis



2. Consolidated Financial Statements (Hyundai Oilbank) A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

Consolidated Income Statement (Unit : bilion KRW) Consolidated Balance Sheet (Unit : bilion KRW)
Category ’19.3Q '192Q  ’18.3Q Category Dec31, 17  Dec.31, '18 Sep.30,°19
QoQ YoY

Current assets 4,103.6 4,358.3 5,206.1
Sales 5,304.0 -0.3% 25% 5,3196 5,173.0

(Cash & cash equivalents) 148.2 162.6 4714
Cost of sales 5,040.2 -0.5% 43% 50678 48316 Non-current assets 6,837.7 7,386.5 8,071.3

Total assets 10,941.3 11,7448 13,2774
Gross profit 263.8 48% -22.7% 251.8 3414 N

Current liabilities 3,797.7 4578.0 5,148.1
Operating profit 157.8 22% -343% 1544  240.0 (Short-tern borrowings) 1,015.4 1,573.7 1,916.4

Non-current liabilities 2,081.7 2,042.7 2,891.0
OP margin 30%  O0%p  -16%p)  23%|  46% (Long-term borrowings) 1,860.0 1,856.1 23711
!\lon operating (93.0) _ B (46.2) (12.3) Total liabilities 5,879.4 6,620.7 8,039.1
income & expenses L .

Paid-in capital 1,2254 1,2254 1,225.4
Equity method gains _ _
and losses (5.5) 9.1 221 Others 44038 4546 4557

Retained earnings 3,064.2 3,109.9 3,024.0
Profit before tax 59.3 -49.4% -76.3% 117.3 249.8

Non-controlling interest 3315 334.2 533.2
Income tax 18.3 - - 258 59.9 Total equity 5,061.9 5,124.1 5,238.3

Total liabilities &
Net income 41.0 -55.2% -78.4% 91.5 189.9 equity 10,9413 11,744.8 132774

Note: K-IFRS consolidated basis



3. Consolidated Financial Statement of Hyundai Global Service A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

Consolidated Income Statement (Unit : billion KRW) Consolidated Balance Sheet (Unit : billion KRW)
'19.3 '19.2 18.3 Catego Dec.31, ‘17 Dec.31, ‘18 Sep.30, ‘19
Category 9.3Q Q0Q YoV Q Q gory P
Current Assets 203.6 3595 507.5
Sales 187.6 12.3% 60.0% 167.1 117.3
(Cash & Cash Equivalents) 39.1 124.8 176.6
Cost of Goods Sold 153.5 10.8% 62.0% 138.5 94.8 Non-current Assets 55 12 19.4
Total Assets 209.1 370.7 527.0
Gross Profit 34.2 19.6% 51.8% 28.6 225
Current Liabilities 43.0 151.8 2413
Operating Profit 29.1 23.3% 59.1% 23.7 18.3 (Short-tern borrowings) - - -
Non-current Liabilities 0.2 0.3 49
OP margin 15.5% 13%p -0.1%p 14.2% 15.6%
(Long-term borrowings) - - -
Non Operating 55 - - 26 -0.8 Total Liabilities 432 152.0 246.2
Income & Loss
Paid-in Capital 20.0 20.0 20.0
347 32.4% 98.8% 26.2 17.5
Profit before Tax ° ° Others 105.7 1055 106.8
Income Tax 86 B _ 6.4 52 Retained Earnings 40.2 93.2 154.0
Total Shareholder’s Equity 165.9 218.7 280.8
Net Income 26.1 31.8% 113.1% 19.8 12.2 Total Liabilities &
o e T 209.1 370.7 527.0

Note: K-IFRS consolidated basis Note1 : Dec.31,"16 non consolidated basis / Dec.31,17, Dec.31,"18, Jun30 ‘19 consolidated basis

18



A HYUNDAI

HEAVY INDUSTRIES HOLDINGS




